BOLINAS COMMUNITY PUBLIC UTILITY DISTRICT

BCPUD BOX 390 270 ELM ROAD BOLINAS CALIFORNIA 94924 415 868 1224 —

MEMORANDUM

TO: | Board of BCPUD Directors

FROM: | Georgia Woods, General Manager

RE: Item #12: Notice of Determination of Appropriations Limit (FY 2026-27) —
Authorization to Post

DATE: May 20, 2026

Purpose

This memo provides context for the annual Notice of Determination of Appropriations Limit
and requests Board authorization to post the accompanying notice for public review in
advance of formal action in June.

Background and Process

Each year, the District is required to establish an appropriations limit (commonly referred
to as the “Gann Limit”) pursuant to Article XIIIB of the California Constitution. The limitis
adjusted annually based on statewide population and per capita income factors.

The process occurs in two steps:

1. Posting and Public Review (May-June)

The District prepares a Notice of Determination describing the calculation of the upcoming
year’s appropriations limit. This notice must be made available for public review at least 15
days prior to the Board’s adoption.

Staff proposes posting the notice on June 2, 2026, in advance of the June Board meeting.

2. Board Action in June (Two Resolutions)
At the June meeting, the Board will take two related actions:

e Resolution 1: Selection of Factors
The Board formally selects the cost-of-living factor (per capitaincome) and
population factor used in the calculation, as required under Article XIIIB (this is the
“choice” reflected in prior resolutions).

¢ Resolution 2: Establishing the Appropriations Limit
The Board adopts the calculated appropriations limit for FY 2026-27 based on those
selected factors.



Separately, whether the District has actually exceeded the limit is determined after the
fiscal year closes, as part of the financial audit when actual expenditures are known.

Plain Language Explanation

The appropriations limit is designed to prevent government agencies from collecting and
retaining more tax-based revenue than they need to operate.

In simple terms:

e The District cannot consistently take in more tax-related revenue than it actually
spends (i.e., it cannot build up excess reserves from these funds).

e The law allows for occasional variation, but exceeding the limit two years in a row is
not allowed, which would trigger corrective action.

Recent Audit Outcome

As reflected in the FY 2024-25 financial audit recently reviewed by the Board, the District
did not exceed its appropriations limit, confirming continued compliance.

Board Action

Approve the posting of the accompanying Notice of Determination of Appropriations
Limit for FY 2026-27.

Next Steps
o Staff will post the notice onJune 2, 2026 to initiate the required public review period.
o Staff will return in June with two resolutions:
1. Selection of calculation factors

2. Adoption of the FY 2026-27 appropriations limit



BOLINAS COMMUNITY PUBLIC UTILITY DISTRICT

BCPUD BOX 390 270 ELM ROAD BOLINAS CALIFORNIA 94924 415 868 1224 —

NOTICE OF DETERMINATION OF APPROPRIATIONS LIMIT
FOR FISCAL YEAR 2026-27

The Board of Directors of the Bolinas Community Public Utility District (“BCPUD”) is
required each year to determine, and establish by resolution, the appropriations limit applicable to
the district pursuant to Article XIlIB of the California Constitution for the fiscal year. The limit must
be adopted by the Board of Directors at a regularly scheduled meeting, or a noticed special
meeting, and the documentation used in determining the limit must be made available for public
review fifteen days prior to such meeting.

Set out below is the methodology proposed to be used to calculate the fiscal year 2026-27
appropriations limit for the BCPUD based on the California Department of Finance Price and
Population Information. The limit as set forth below will be considered and adopted at the regular
meeting of the Board of Directors on June 17, 2026.

1. Appropriations limit for Fiscal Year 2025 - 26: $307,060.69
2. % Change in Population (January 1, 2025 - January 1, 2026): -0.70
3. % Change in California per Capita Personal Income: 4.95
4. Fiscal Year 2026-27 Adjustment Factor: 1.0421535
5. Fiscal Year 2026-27 Appropriations Limit: $320,004.37

Detailed Calculation:
e Per Capita Cost of Living as a ratio: (4.95+100)/100 =1.0495

e Population converted to a ratio: (-0.70 +100)/100 = 0.993
e Calculation of Factor for FY 2026-27: 1.0495 X 0.993 =1.0421535
e New FY Limit: $307,060.69 X 1.0421535= $320,004.37

The District will determine appropriations subject to the limit following the close of the fiscal year
based on actual expenditures.

Dated: June 2, 2026
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